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Abstract

This study examines the legal and political mechanisms for resolving
environmental disputes arising from oil contracts in Iran, focusing on the
ecological crisis of the Hawizeh (Hoor al-Azim) Wetland. The main
research question asks how existing legal and political frameworks can
effectively manage environmental conflicts between the parties to oil
contracts. The study hypothesizes that despite the existence of legal
frameworks and international standards, weak enforcement, insufficient
monitoring, and lack of transparency have made dispute resolution highly
complex. Using a document-based legal content analysis and
comparative study with international environmental standards, the paper
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evaluates the ecological degradation caused by oil extraction activities in
the region. Findings indicate that effective prevention and resolution of
environmental disputes in oil projects require revising domestic laws,
strengthening enforcement, enhancing transparency, and expanding
diplomatic and cross-border cooperation—particularly with Irag. The
study underscores the necessity of contractual environmental clauses,
international arbitration mechanisms, and environmental diplomacy as
tools for achieving sustainable and legally balanced outcomes.

Keywords: Oil Contracts, Environmental Law, Dispute Resolution, Hoor
al-Azim Wetland, Legal Mechanisms

Introduction

Environmental issues within oil contracts represent one of the most
critical challenges faced by oil-producing nations, particularly those
whose extraction zones overlap with fragile ecosystems. Iran, as a major
oil producer, faces persistent conflicts between economic interests and
environmental protection obligations. The Hawizeh Marsh (Hoor al-
Azim), a transboundary wetland shared by Iran and Irag, epitomizes this
tension. Extensive oil exploration in the Azadegan oil field has led to oil
spills, water contamination, and loss of biodiversity. This research
explores how Iran’s legal and political mechanisms address
environmental disputes arising from oil operations, especially in the
context of the Hawizeh Marsh crisis. The study situates the issue within
broader international frameworks, including the Ramsar Convention, the
Convention on Biological Diversity, and the Paris Agreement,
emphasizing the interplay between national governance and global
environmental obligations. The research aims to reveal both the structural
deficiencies in Iran’s environmental governance and the opportunities for
policy reform through legal, institutional, and diplomatic means.

Materials and Methods

The study employs a qualitative legal content analysis grounded in
comparative environmental law. Primary sources include Iran’s national
legislation—such as Article 50 of the Constitution and the Environmental
Protection and Enhancement Act (1974)—and international treaties to
which Iran is a party. In addition, contract models like Iran’s IPC
framework and environmental clauses of buy-back contracts were
reviewed to determine the extent to which they internalize sustainability
obligations.The methodology also incorporates a case study approach,
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focusing on the Hawizeh Marsh crisis as a microcosm of the broader
tensions between industrial expansion and environmental stewardship.
Legal documents, policy reports, and environmental impact assessments
(EIA) were systematically analyzed alongside relevant academic
literature and precedents in international environmental dispute
resolution. The research process involved triangulating sources to capture
the convergence of legal, administrative, and diplomatic dimensions in
addressing oil-related ecological harm.

Discussion

The analysis reveals that while Iran has established a robust
constitutional and legislative foundation for environmental protection,
the implementation gap remains substantial. Article 50 of the
Constitution defines environmental protection as a public duty,
prohibiting any activity that leads to irreversible ecological damage. Yet,
enforcement remains weak due to institutional fragmentation, insufficient
inter-agency coordination, and the prioritization of economic gain over
ecological welfare.Within Iran’s oil contracts, environmental clauses are
often general and declaratory, lacking operational precision or binding
sanctions. For instance, while the buy-back model includes a reference to
“environmental damage,” it fails to define its scope comprehensively or
impose clear liability on contractors. The absence of detailed
environmental performance indicators and independent monitoring
mechanisms has hindered effective compliance.

From a dispute resolution perspective, Iran’s current system offers
three main mechanisms: (1) internal negotiation and mediation, (2)
domestic judicial review, and (3) international arbitration. Internal
negotiation can resolve minor technical disputes, but complex
transboundary cases—such as oil leaks affecting Iraq’s territory—
demand international cooperation. Although Iran’s domestic courts have
jurisdiction over national projects, foreign contractors often prefer
international arbitration bodies such as ICC, UNCITRAL, or ICSID,
which ensure procedural neutrality and enforceability. The research also
highlights the relevance of political and diplomatic tools. Environmental
diplomacy, through joint Iran—Irag committees or cooperation under UN
environmental programs, can serve as a complementary mechanism to
legal processes. In cases like the Hawizeh Marsh, cross-border ecological
degradation transforms a domestic environmental issue into an
international concern. The study thus identifies an urgent need for
integrated governance—Ilinking legal accountability with diplomatic
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negotiation and international collaboration.Moreover, international legal
instruments such as the Ramsar Convention and the Paris Agreement
impose obligations that extend beyond national sovereignty, demanding
transparency, shared data, and public participation. However, Iran’s
limited implementation of environmental information disclosure laws
undermines compliance with these global standards. The Hawizeh crisis
demonstrates how this opacity exacerbates mistrust between
stakeholders, weakens enforcement, and impedes preventive measures.

Conclusion

The study concludes that effective resolution of environmental disputes
in Iran’s oil sector requires a multi-level reform strategy integrating legal,
institutional, and diplomatic dimensions. Domestically, Iran must update
its oil contract templates to include mandatory Environmental Impact
Assessments (EIA), establish independent monitoring agencies, and
impose strict liability clauses for ecological damage. The government
should align its legislation with international conventions and adopt best
practices from global environmental governance frameworks.

Regionally, Iran and Irag must institutionalize a joint transboundary
environmental committee for the Hawizeh Marsh, supported by technical
cooperation and data sharing mechanisms. Internationally, Iran’s active
engagement with the UN Environment Programme and other multilateral
initiatives can facilitate access to funding, technology, and expert
assistance for wetland restoration. Ultimately, the case of the Hawizeh
Marsh illustrates the critical intersection between environmental justice,
contractual governance, and international diplomac. Strengthening
dispute resolution mechanisms within environmental clauses of oil
contracts not only ensures ecological sustainability but also enhances
Iran’s international credibility and compliance with global environmental
norms. The research underscores that sustainable resource management
in the oil industry can only be achieved through the harmonization of
law, policy, and diplomacy in addressing environmental challenges.
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