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Abstract

Gold market fluctuations in Iran during the 2011-2021 decade, in
connection with factors such as intensified economic sanctions,
exchange-rate shocks, persistent inflation, liquidity growth, and the
depreciation of the national currency, went beyond ordinary changes
in an asset market and became an issue of macroeconomic
policymaking. This study aims to analyze the impact of these
fluctuations on government macroeconomic policymaking and
addresses the question of how and through which channels changes in

* Corresponding Author: Dr.mansouri63@gmail.com

How to Cite: Habib o Elahi, , E., Mansouri, S., Mousazadeh, R. (2026). Gold
Market Fluctuations and Their Impact on Government Macroeconomic
Policymaking during the 2011-2021 Decade, The Islamic Revolution Approach
Quarterly, 20(75), 193-220

Date Received: October 12, 2025 Date Accepted: January 17, 2026



+

190 1 E 0 Ll (VO 6 louds « i Jlw

the gold market affected Iran’s monetary, foreign-exchange, fiscal,
and regulatory policies during the period under study. The research
hypothesis is that increased gold market volatility, while reflecting
macroeconomic uncertainties, contributed to broader intervention by
the government and the Central Bank through its effects on inflation
expectations, demand for assets, and liquidity flows. The study
employs a descriptive-analytical method, with data collected through
library and documentary research. The findings indicate that
policymakers responded to gold market fluctuations through
instruments such as the supply and presale of gold coins, foreign-
exchange policies, regulatory and supervisory measures, and liquidity
management. However, the gold market’s dependence on fundamental
macroeconomic variables limited the effectiveness of direct and short-
term interventions.

Keywords: Gold Market; Macroeconomic Policymaking; Inflation;
Monetary Policy; Iranian Economy.

Introduction

The gold market has historically occupied a unique position in the
Iranian economy, functioning not only as a commodity or luxury asset
but also as a strategic instrument for preserving wealth during periods
of economic instability. Between 2011 and 2021, Iran experienced
severe economic turbulence caused by international sanctions,
currency depreciation, inflationary pressures, declining oil revenues,
and rapid liquidity growth. In this context, gold increasingly became a
“safe haven” asset for households and investors seeking protection
against inflation and the declining value of the Iranian rial.

The growing importance of gold during this decade transformed the
market into one of the most sensitive sectors of the Iranian economy.
Fluctuations in gold prices affected inflationary expectations,
investment behavior, and government policymaking. Simultaneously,
state authorities and the Central Bank intervened extensively through
measures such as gold coin pre-sales, market injections, exchange-rate
controls, taxation policies, and tighter regulations on gold
transactions. Therefore, the gold market evolved into a critical
component of Iran’s macroeconomic governance and crisis
management framework.

This study seeks to examine how gold market fluctuations influenced
government macroeconomic policymaking in Iran during 2011-2021.
The research focuses on the interaction between gold price volatility
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and monetary, exchange-rate, fiscal, and trade policies, while also
analyzing the broader economic and political implications of this
relationship.

Materials and Methods

This research employs a descriptive-analytical methodology based on
qualitative analysis of economic data, policy documents, academic
literature, and governmental reports. The study relies on Persian and
English scholarly sources related to macroeconomic instability,
inflation, monetary policy, speculative markets, and gold market
dynamics.The analytical framework combines perspectives from
macroeconomics, political economy, and financial instability theory.
The study examines the relationship between gold price fluctuations
and major economic variables such as inflation, exchange rates,
liquidity growth, and public expectations. In addition, the research
analyzes state intervention policies implemented during the decade,
including Central Bank gold coin pre-sale programs, monetary
regulations, tax policies, and restrictions on informal gold trading.The
study also incorporates theoretical insights from scholars such as
Keynes, Friedman, Minsky, Stiglitz, and Shiller to explain the
relationship ~ between  uncertainty, inflationary expectations,
speculative behavior, and safe-haven assets.

Discussion

The findings indicate that gold market fluctuations in Iran were
closely connected to structural economic instability. Rising inflation,
repeated currency crises, and declining confidence in the national
currency encouraged households and investors to shift their assets
toward gold. In many cases, gold functioned as an alternative store of
value and a parallel monetary asset.The study demonstrates that
fluctuations in the gold market intensified inflationary expectations
and speculative behavior. As gold prices increased, public anxiety
regarding future economic conditions also expanded, generating a
self-reinforcing cycle between inflation expectations and gold
demand. Consequently, the gold market became both a reflection of
economic instability and a factor contributing to further instability. The
research further shows that government interventions in the gold
market were extensive but largely reactive. Policies such as coin pre-
sales, gold market injections, taxation reforms, transaction monitoring,
and tighter regulations were mainly designed to contain short-term
market volatility and public panic. However, because the structural
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causes of instability—such as inflation, sanctions, fiscal deficits, and
liquidity growth—remained unresolved, these interventions had only
temporary effects.Another important finding concerns the expansion
of speculative and non-productive economic activities. High returns in
the gold market encouraged capital flight from productive sectors
toward speculative investments. This process weakened productive
investment and contributed to the growth of rent-seeking and informal
economic activities.

Conclusion

The study concludes that the gold market in Iran during 2011-2021
cannot be understood merely as a commodity or investment market.
Rather, it became a central arena where economic instability,
inflationary expectations, political uncertainty, and declining public
trust were simultaneously reflected and reproduced. Gold market
volatility significantly influenced government macroeconomic
policymaking, particularly in the areas of monetary, exchange-rate,
fiscal, and regulatory policies. At the same time, the market itself
became a mechanism for amplifying inflationary expectations and
speculative behavior. The findings suggest that sustainable
stabilization of the gold market cannot be achieved solely through
short-term interventions or regulatory restrictions. Instead, long-term
stability requires structural economic reforms, inflation control,
monetary stability, reduced uncertainty, and restoration of public
confidence in economic policymaking.
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